






Madeline Island Ferry Line Purchase Questions and Answers 

1) What is the transaction?

The Town of La Pointe Harbor Commission (HC) is proposing the purchase of the assets of the 
Madeline Island Ferry Line (MIFL)- boats, real estate, vehicles, equipment, supplies, etc. in the 
amount of $17,321,000.00. 

T he deal is built around 3 key documents: 

a) Purchase agreement for the marine vessels.
b) Purchase agreement for the real estate, vehicles, equipment, and supplies.
c) Operating agreement/management contract with MIFL to run the operation on behalf

of the HC.

2) How will this be paid for?

The HC is working with Ehler Public Finance Advisors to structure the deal through: 

a) Revenue Bonds -A revenue bond Is a category of municipal bond supported by the
revenue from a specific project, such as a toll bridge, highway, or local stadium.

b) General Obligation Bonds -A general obligation bond (GO bond) Is a municipal
bond backed solely by the credit and taxing power of the issuing jurisdiction.

c) Anticipation Notes -An anticipation note ls a short-term obligation for temporary
financing with the expectation of repayment via future cash flows.

Current thinking is that the bonds will be purchased and held by the Town's leading bank, 
Bremer Bank - the final terms are In development. In addition to the bonds, the HC envisions 
offering private citizens another vehicle, Anticipation Notes, in the amount of $500,000.00 per 
note - again, the terms are in development. 

T he current flnanclal model shows operating revenue will provide funds for debt repayment and 
does not envision the need for taxpayer support. Again, we do not expect to ask for financial 
support from the property tax roll. 

{The Town of La Pointe borrowing limit will not be threatened. Revenue bonds and note 
anticipation notes do not apply to the town's borrowing authority. Only general obligation bonds 
count against the Town's borrowing limit.) 

Town of La Pointe 
Current Debt Limit: 
Current Debt 
Available to Borrow: 

$19,287,165 
$2,365,557 

$16,921,608 

3) What is the approval process?

The Town of La Pointe electors will be asked to approve the purchase of real estate, located 
within the Town of La Pointe boundary. 






